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SOCIALIST REPUBLIC OF VIETNAM
Independence - Freedom - [lappiness

No.: 24-01/2025/CV-TNI
Re: Ixplanation of the difference in
revenue and profit in the fourth
quarter of 2024 compared to (he
Jourth quarter of 2023
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To: STATE SECURITIES COMMISSION
10 CHI MINH CITY STOCK EXCHANGIS
Name of listed organization: THHANIINAM GROUP JOINT STOCK COMPANY
Stock code: TNI

\015

/0\016]

&/ CONG |

Trading office: ITOSE o pHI
Business code: 0101515686 issucd by the Department of Planning and Investment of TAP b
Hanoi City for the first time on July 17, 2009, NTHANH ;J
Iead office address: 3rd Floor. Tower A, Golden Palace Office Building, No. 99 Me Tri }% - }
Street, Me Tri Ward, Nam ‘T'u Licm District, 1lanoi City. UEM
Our company would like to express our best regards to all agencics! |
Pursuant to:
- Circular 96/2020/1'1-BTC dated on November 16, 2020 of the Ministry of I'inance
guiding information disclosure on the stock market.
- Financial report of Thanh Nam Goup Joint Stock Company in 2024
Thanh Nam Group Joint Stock Company (Stock code TNI) would like to explain about
the Muctuations in revenue and profit afler corporate income tax on the Business Results
Report for the fourth quarter of 2024 compared to the fourth quarter of 2023 as follows:
- T " o b ot B
No. Target Q4 2024 Q42023 '3\"1:]’“(;5:::" Percentage
P . - g . rate
I Parent company
1| Revenue C1276.073.635.894 | 142.005.906.364 | 134.067.729.530 | 94%
Prolit alter corporate
|2 | Income lax | (18.156.671.820) | 19.178.343.108 | (37.335.014.928) | (195%)
Consolidated '
|_IT | company - N
1| Revenue | 382.176.443.249 | 205.722.434.278 | 176.454.008.971 | 86%
Prolil alter corporate
> | income tax | (21585.332.442) | 17.850.075.194 | (39.435.407.637) | (221%)

Reusons:
The main reason [or the (luctuations in revenue and profit afler tax in fourth quarter of
2024 compared 1o the [ourth quarter of 2023 as [ollows:

General situation: According to a recent report by the Steel Association in the first 8
months of 2024. construction steel and TIRC prices in Vietnam decrcased by 32% and
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28% respectively compared to the same period duc to weak demand, stemming [rom the
real cstate crisis in China. As a result, there is a sharp decline in steel consumption,
pulting pressurc on prices. However, experts assessed that steel prices in China will
recover from the fourth quarter of 2024 duc to tight supply. Accordingly, the Chinese
government s restricting  the licensing of coal-fired stecl [urnaces o protect the
environment, thereby reducing supply. In particular, some steel manufacturers in Iebei
and Jiangsu have reduced their capacity [rom 78% in 2023 to 72% in Scptember 2024,
causing China's stecl output to fall 10% ycar-on-ycar.

[ Vietnam. construction steel demand increased by 25% in the first 8 months ol 2024
thanks to the recovery of the real estate market and the acceleration ol public investment
disbursement. ‘T'herelore, from the fourth quarter ol 2024, domestic construction steel
prices may recover by 5% compared to the bottom in August. with an average of about
571 USD/ton (14% compared to the same period). LIAN

Thanks to this leverage, with the efforts of our Board of Dircctors in closcly lnonitoﬁng u
domestic and international market developments, promoting market exploitation, jand .
scarching new customers. Proactively building up a sclective purchasing plan right [rom’:
the time of purchase. looking [or steel sources that meet the requirements of qualitys,
quantity, and rcasonable prices. Al the same (ime, well operate and reserve goods
consideration, in accordance with actual business demand in order 1o reduce the

minimum invenlory.

The results show that revenue in the fourth quarter of this year nearly doubled compared
to the same period last year. However, our Group's aller-tax prolit decrcased mainly due
to the decline in the export markel, ficree competition in the domestic market, high
inventory cost, our company [lexibly boosted revenue to recover outstanding capital and
the plan o import new shipment lots which are suitable with market prices. With the
molto ol maintaining customer data and preparing a diverse amount ol goods, we expect
that 2025 shall be a stepping stone (o continue to sales cxplosion, high business
eflicicney in order (o compensate [or previous accumulated business losscs.

Results:

The consolidated and parent company's revenue in the fourth quarter ol 2024 doubled,
accounting for 94% compared to the same period last year.

The consolidated and parent company's prolit afler corporate income (ax in the fourth
quarter of 2024 decreased sharply compared (0 the same period last ycar.

Sincerely thanks!
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Nagin Hing Guiing
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